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The Texas economy has grown at a faster pace, ac-
cording to recent data. Job growth picked up in April,
and unemployment fell to a new five-year low. Hous-
ing permits, starts and existing-home sales rose in
April. Thus far in the second quarter, Texas Business
Outlook Survey (TBOS) results are improved over
first-quarter averages, suggesting that manufactur-
ing and services activity is picking up. On the nega-
tive side, manufacturing and government employ-
ment growth are flat year to date. Wage pressures
continue as labor shortages persist, even for un-
skilled labor. However, employment growth for the
full year is projected to outpace 2013.

Job Growth Picks Up in April

Texas employment grew at a 5.7 percent annualized
rate in April, up from 2.7 percent in the first quarter.
The quarterly data point to robust employment
growth similar to what was experienced in late 2012.
The energy industry continued to lead growth, fol-
lowed by professional and business services and con-
struction. More than 40 percent of the 52,700 jobs
gained in Texas in April were created in the Dallas-
Fort Worth metropolitan area (Chart 1). The area’s
share of year-to-date job gains is almost as large, at
37.9 percent.

Texas’ unemployment rate fell further in April, to 5.2
percent, the lowest level since September 2008. The
U.S. unemployment rate also declined in April, to 6.3
percent, and held steady in May.

Housing Supply Still Constrained

Construction activity showed signs of accelerating as
housing starts and single-family and multifamily per-
mits picked up in April. However, a low supply of va-
cant developed lots is constraining building activity
somewhat. Data from Metrostudy indicate that the
inventory of vacant developed lots continued to de-
cline in first quarter 2014 in all major metros except
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DFW Drives Recent Texas Job Gains
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Chart 2

Supply of Vacant Developed Lots Dwindles Into First Quarter
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San Antonio (Chart 2).

Existing-home sales grew at a nonannualized rate of
2.1 percent in April. The inventory of unsold existing
homes relative to sales in Texas remained unchanged
in April at 3.6 months, which is more than two
months below the six-month level considered normal.
Almost 40 percent of Dallas-area houses have a sales
contract within two weeks of hitting the market, and
homes sell for 99 percent of asking price on average,
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Chart 3

Exports Bounce Back in April
Index, January 2000 = 100*
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Chart 4
Mexico's GDP Growth Improves Slightly in First Quarter
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Chart 5

Both Hard and Soft Skills in High Demand
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according to data from Redfin.com.
Energy Activity Remains Strong

Beige Book contacts report drilling and oilfield ser-
vices activity remains solid. The rig count fell to 888
during the second week of June but remained elevat-
ed at a level not seen since August 2012. West Texas
Intermediate oil prices averaged $105.97 per barrel
during the second week of June. Natural gas prices
have fallen significantly from their peak in mid-
February but remain above June 2013 levels.

Texas Exports Grow in April

Texas exports rose 4.3 percent month over month in
April after falling 0.8 percent in March (Chart 3). Ex-
ports have grown 0.9 percent year to date (April over
December). The global trade deceleration that may
have been responsible for a slowing in Texas exports
is expected to be transitory. The International Mone-
tary Fund World Economic Outlook (April) projects a
strengthening in global growth to 3.6 percent for full-
year 2014.

Exports to Mexico, Texas’ largest trading partner, ex-
panded 1.5 percent in the first quarter as Mexico’s
economic growth fell short of expectations. Mexico’s
government cut its 2014 growth forecast after first-
quarter growth trailed analysts’ estimates. Even
though first-quarter growth disappointed, it was twice
the fourth-quarter rate, coming in at an annualized
1.1 percent (Chart 4).

Wage Pressures Continue as Labor Shortages
Persist

Eleventh District firms continued to see wage pres-
sures in May, according to TBOS. The wage and bene-
fits index for both the Texas Service Sector Outlook
Survey and the Texas Manufacturing Outlook Survey
fell but remained at elevated levels not seen since
before the recession. Overall, 70 percent of TBOS
participants responding to special questions on labor
market conditions reported problems finding qualified
workers. The principal reasons given were applicants’
lack of hard and soft skills as well as an insufficient
number of job applicants (Chart 5). Comments indi-
cate that firms are having a hard time passing higher
costs on to customers. Nevertheless, some cost pres-
sures are spilling over into inflation, which has in-
creased in the region over the past year.

Job Forecast Points to Improvement

The Texas economy has picked up over the past six



Chart 6
Employment on Track to Grow Faster than Last Year
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weeks. Job growth expanded faster in April than in
first quarter 2014 and fourth quarter 2013, led by en-
ergy and professional and business services.

The Texas Leading Index ticked up 1 point in April af-
ter remaining relatively flat in March (Chart 6). The
Texas employment forecast, based on the leading in-
dex through March and employment data through
April, is for 3.2 percent growth for the year—up from
2.6 percent in 2013.

—Jesus Cafas and Melissa LoPalo
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Cafas is a business economist and LoPalo is a research
analyst in the Research Department at the Federal Re-

serve Bank of Dallas.

Federal Reserve Bank of Dallas

Regional Economic Update

100 YEARGS

FEDERAL RESERVE SYSTEM





<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<



    /BGR <>

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>

    /GRE <>



    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)

    /HUN <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>

    /RUM <>

    /RUS <>

    /SKY <>

    /SLV <>

    /SUO <>

    /SVE <>

    /TUR <>

    /UKR <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



