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HE TEXAS ECONOMY continues to expand, but at

a slower pace. Employment grew at a 2 percent

annualized rate in January 1998, down from a 4.2 per-

cent rate in 1997. January’s growth was led by a 4.2

percent annualized growth rate in goods-producing

industries. Service-producing industries, though, only
managed a 1.4 percent annualized growth rate, with severe
contractions in business and personnel services and slow
growth in government. Retail trade and the finance, insurance
and real estate sector showed continued strength with better
than 6 percent employment growth in January.

Construction contract values softened but remain high,
with January showing $960 million of residential and $635
million of nonresidential construction in Texas. Construction
employment swelled at a 14.6 percent annualized rate. Energy
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prices have hit a recent dip, as oil prices declined to below
$15 a barrel. When adjusted for inflation, the current price of
oil is lower than the price during the 1986 bust. However,
energy industry growth remained robust with energy employ-
ment increasing at a 12.8 percent annualized rate in January.
There are reports that prices and wages are beginning to
increase. While overall wages held steady near the end of the
year, some sectors claim substantial increases. The wage in-
creases are beginning to be passed along in modest price
increases in business services, construction and manufactur-
ing. The strongest inflation has come in office rents and
the housing price index. However, these increases seem to
be counterbalanced by stable or decreasing product prices,

especially in imports from Asia.
—TJohn Benedetto
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Texas employment*

FURTHER INFORMATION
ON THE DATA

Total nonfarm employment*

Texas Private
Leading TIPI** Construc- Manufac- Govern- service-
Index total Mining tion turing ment producing Texas Louisiana

1/98 123.9 128.5 168.4 468.8 1,092.0 1,494.7 5,632.7 8,756.6 1,858.4
12/97 123.6 128.4 166.8 463.5 1,093.0 1,494.1 5,524.9 8,742.3 1,856.7
11/97 123.9 128.3 166.7 461.4 1,090.1 1,491.8 5,506.9 8,716.9 1,853.9
10/97 1245 128.8 166.8 458.1 1,087.1 1,488.4 5,484.9 8,685.3 1,851.0
9/97 124.6 127.9 166.6 459.9 1,086.2 1,487.9 5,461.1 8,661.7 1,846.9
8/97 122.8 127.2 166.4 459.6 1,085.2 1,481.5 5,444.5 8,637.2 1,840.9
7/97 123.0 127.6 166.4 456.3 1,083.2 1,473.4 5,431.4 8,610.7 1,842.3
6/97 121.3 127.0 165.4 457.8 1,082.5 1,470.6 5,419.1 8,5695.4 1,840.8
5/97 121.4 125.5 164.8 457.0 1,079.5 1,476.9 5,390.3 8,568.5 1,839.0
4/97 120.2 124.7 163.7 453.6 1,075.9 1,475.4 5,366.6 8,635.2 1,838.9
3/97 119.1 124.6 162.7 453.9 1,073.0 1,475.6 5,349.4 8,5614.6 1,833.1
2/97 119.4 1241 162.1 454.4 1,069.5 1,472.0 5,320.9 8,478.9 1,827.4

* in thousands
** Texas Industrial Production Index
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For more information on employment
data, see “Reassessing Texas Employment
Growth” (Southwest Economy, July/August
1993). For TIPI, see “The Texas Industrial
Production Index” (Dallas Fed Economic
Review, November 1989). For the Texas
Leading Index and its components, see
“The Texas Index of Leading Indicators:
A Revision and Further Evaluation” (Dallas
Fed Economic Review, July 1990).

Online economic data and articles are
available on the Dallas Fed’s Internet Web
site, www.dallasfed.org.
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