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S umma ry Economic growth in the San Antonio metropolitan area slowed in 2013, partly due to weakness in federal

government spending. The unemployment rate declined from 6.1 percent in December 2012 to 5.9 percent
in November 2013. Job growth slowed to 1.2 percent in 2013 from 2.6 percent in 2012. In November, the most recent month of data,
job growth picked up partly due to a rebound in federal government jobs, which rose to their highest levels since June. The housing
market remained strong in 2013, and this strength will likely carry forward into this year.
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Housing Markets
) Year-to-date housing starts in San Antonio

Year-to-Date Housing Starts in San Antonio slipped 3 percent below the strong levels
in 2012. The composition of housing starts
shifted from multifamily starts, which fell
by 29 percent over 2012, to single-family,
5.44 up by 14 percent. Overall housing invento-
ries drifted down to 4.4 months’ supply in
November, while the median home price rose
by 3.7 percent year over year to $171,263. This
. strengthening in the single-family market
put consumers in better shape to purchase
homes than in the previous several years and
Total Multlfamlly | Single family was a likely factor in the growth of single-
family starts.
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p Overall job growth in 2013 was tepid, but
the second half of the year saw some im-
provement: The 2 percent annualized growth
from August to November followed growth

of just 0.7 percent in the prior eight months.
Although a decline in federal government
spending contributed to earlier weakening in
government jobs, federal employment grew
in November and regained over half the jobs
lost since the beginning of the year. Construc-
tion, a large driver of growth earlier last year,
softened considerably toward the end of the
year, while health care, typically a strong
driver of growth in San Antonio, also weak-
ened. Professional and business services grew
markedly, dominated by increased hiring in
the employment services sector. Manufactur-
ing was volatile from June onward, though
gains in Texas exports may herald increased
growth this year.

p Although November saw a 2 percent jump
in federal civilian employment from Octo-
ber, reductions in spending resulted in a
sustained decline through most of last year.
The effects of federal budget cuts extended

to private sector research institutions and
contractors who receive federal revenue, typi-
cally in a manner that is difficult to accurately
measure due to their dispersion throughout
various industries. Higher-skilled jobs in
professional, scientific and technical services
industries are most sensitive to cuts. Overall,
despite the recent jobs increase, employment
in this sector was still 1.2 percent below levels
12 months earlier.

420
10/1/13 11/113 12/1113 1114

SOURCES

p The San Antonio Stock Index posted a 15
percent gain from the beginning of October
2013 to Jan. 15, 2014. A composite of the 12
largest public companies with a dominant
presence in the city, the index provides an
indication of the trajectory of key industries
in the San Antonio economy. While the index
has been volatile, persistent gains in the past
three months point to stronger growth this
year.
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Questions regarding San Antonio Economic Indicators can be addressed to Christopher Slijk at christopher.slijk@dal.frb.org.
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