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▪ Texas employment rose 3.4% in January, faster than December’s 2.9% increase

▪ U.S. job growth was 0.9% in January

▪ The Dallas Fed’s Texas Employment Forecast indicates jobs will increase by 1.9 percent in 

2025

▪ Texas unemployment ticked down to 4.1% in January

▪ U.S. unemployment rate was 4.1% in February

▪ February Texas Business Outlook Surveys (TBOS) show continued expansion in the 

service sector but a sharp contraction in manufacturing

▪ Nearly 60% of respondents expect an increase in demand over the next six months

▪ 24% of firms report reliance on immigrant workers in Feb.’25, up from 15% in Feb.’24

▪ Among firms impacted by changes in federal immigration policies, 43% plan to increase worker utilization or 

cross training, 40% plan to implement labor-saving technology and 29% plan to hire more native-born 

workers or permanent residents

What’s New: Job growth strong in January, unemployment 

rate ticks down 
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Overall Economic Activity
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Texas employment growth fastest in oil & gas and 

education & health in January
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NOTE: Numbers in parenthesis indicate share of total state employment in January 2025.

SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; Federal Reserve Bank of Dallas.
DATA: Texas Employment by Industry - Dallasfed.org

https://www.dallasfed.org/research/econdata/tx-emp-ind#tab1
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Solid GDP growth in Texas and U.S. in 2024
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Houston leads major Texas metros in job growth followed by 

Fort Worth
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Texas unemployment ticks down to 4.1% in January 
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Unemployment claims rising in Texas
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NOTE: Data are through the week ending March 8th, 2025.   

SOURCE: Department of Labor.



Service sector revenue gains remain positive while 

manufacturing production plummets in Feb.
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Real Estate, Finance and Energy
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Texas housing market holding steady
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Median-home prices dip in Austin, flat elsewhere in Texas
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Apartment rents still increasing in Houston and El Paso, 

down in other Texas major metros
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Office vacancy stabilizes in Texas markets
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Texas gas production ticks up, oil edges down 

at yearend 2024
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SOURCE: Energy Information Administration.
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Loan volumes continue expanding in February
(11th District banks) 
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Outlook
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The Texas employment forecast indicates 1.9% growth in 

2025, inline with 2% long-run trend
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Rate of business formation in Texas declines but continues 

to outpace the nation
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Share of Texas firms reporting an increase in wages and 

prices little changed at the start of 2025
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SOURCE: Federal Reserve Bank of Dallas’ Texas Business Outlook Surveys.
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Texas CPI remains below 2% despite recent uptick 
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Texas Business Outlook Surveys Special Questions
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Majority of TBOS respondents expect an increase in demand over 

the next six months
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NOTES: Firms were asked, "How do you expect demand for your firm's goods and/or services over the next six months to compare with the past six months, aside from seasonal 
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SOURCE: Federal Reserve Bank of Dallas' Texas Business Outlook Surveys.
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Higher share of Texas firms report reliance on immigrant workers in 

2025 vs. 2024
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Texas firms' response to hiring and worker retention challenges 

from immigration policy changes
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Thank you!

Please visit dallasfed.org for more 

information
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Dallas Fed Publications
Dallas Fed Economics

Texas Economic Indicators

Texas Business Outlook Surveys

Southwest Economy

Special Reports

Texas Employment Forecast

Weekly Economic Index
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http://www.dallasfed.org/research/indicators/tei.cfm
https://www.dallasfed.org/en/research/surveys.aspx
http://www.dallasfed.org/research/swe/index.cfm
https://www.dallasfed.org/Home/research/pubs.aspx
https://www.dallasfed.org/research/forecast
https://www.dallasfed.org/research/wei
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