alfway through the year, the Texas economy is

posting slow employment growth—a 1.1 percent
annualized rate for June and 1.2 percent for second quarter
2005. The state has added 60,200 jobs so far this year, which
amounts to a 1.3 percent annualized growth rate.

Although stable, Texas employment is not keeping pace
with the nation. In fact, after a prolonged Texas recession, the
state’s share of national employment, which had been rising
steadily well into 2001, stagnated. The share now hovers just
above 7.2 percent and has fallen by 0.2 percent through the
first six months of 2005.

The disparate nature of Texas employment growth is evi-
denced in metropolitan employment across the state. Through
June of this year, Austin leads the metros with a 2.9 percent annu-
alized growth rate, while El Paso, buoyed by a strong manu-
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Regional Economic Indicators

TEXAS EMPLOYMENT*
Texas

Leading Index  TIPIT total Mining  Construction Manufacturing  Government
6/05 121.8 na. 154.7 549.9 888.5 1,668.2
5/05 121.0 1315 1585.0 549.7 889.1 1,665.5
4/05 121.2 131.2 15851 548.5 890.8 1,664.9
3/05 122.2 130.1 154.5 546.2 890.0 1,664.9
2/05 121.6 129.8 154.3 5451 889.3 1,663.6
1/05 120.5 129.0 154.0 5455 888.8 1,665.4
12/04 121.2 129.2 153.7 544.6 890.7 1,664.9
11/04 119.4 129.1 153.5 543.4 891.0 1,663.4
10/04 118.5 1288 153.1 541.4 890.4 1,662.3
9/04 118.1 129.8 151.9 539.7 888.4 1,659.1
8/04 117.7 129.4 151.4 539.3 890.2 1,658.6
7/04 117.2 129.3 151.3 541.4 891.6 1,662.9

* In thousands. T Texas Industrial Production Index.
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facturing sector, comes in second at 2.7 percent. Despite a
sound 2004, Dallas is still at the bottom of the ladder at 1 per-
cent, with its telecommunications and airlines industries still
trying to recover.

The energy industry remains a strength. Growing at a 3.2
percent annualized rate this year, Texas energy employment
continues to gain impetus from elevated energy prices. In
addition, June numbers indicate that the Texas rig count
crossed 600 for the first time in 20 years.

On the housing front, Texas experienced only 3.8 percent
price appreciation in the first quarter, the lowest in the coun-
try. Texans can jettison fears of a housing bubble because as a
percentage of personal income, house prices are flat.

—Raghav Virmani
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For more information on
employment data, see “Reassessing
Texas Employment Growth” (Southwest
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service-producing Texas  Louisiana  Mexico Economy, July/August 1993). For TIPI,
6,346.8 9,611.7 1,933.9 805.3 see “The Texas Industrial Production
6,339.7 9,602.8 1,932.4 807.6 » ; ;
63302 5933 Toa04 8047 Index” (Dallas Fed Economic Hewew,l
6,324.4 9,583.8 19315 802.1 November 1989). For the Texas Leading
6,318.1 9,574.2 19248 799.4 Index and its components, see “The
6,311.0 9,568.7 1,926.5 799.7 Texas Index of Leading Indicators:
6.203.8 95515 1916.9 799.1 exas Index of Leading Indicators:
6,282.9 9,537.5 1,920.3 796.9 A Revision and Further Evaluation”
6,274.6 9,524.3 1,919.3 795.1 ; ;
62407 04908 19135 7006 (Dallas Feq Ecanom/clRewew, July
6,250.0 9,491.4 1,921.3 791.2 1990). Online economic data and
62528 95019 19213 791.5 articles are available on the Dallas Fed's

web site, www.dallasfed.org.



