uring 2003, regional economic indicators have

implied that the Texas economy is on the road to

recovery. Although economic measures have been
mixed, most have been positive. Nevertheless, Texas employ-
ment continues to be a disappointment.

With recent revisions, the slight gain in employment seen
so far this year was reduced to a mere 4,100 jobs, a 0.04 per-
cent increase. The trade, transportation and utilities sector con-
tinues to be the major culprit in job losses, with manufacturing
close behind. Employment growth in these sectors declined
13.6 and 11.4 percent, respectively.

Because employment is a component of the Texas Coinci-
dent Index, the index was also revised. Previously, the coinci-
dent index indicated the Texas economy began expanding in
January 2003. The revised index implies that the expansion did
not start until May. Consistent with Beige Book reports, the
Texas economy was flat from January through May.

Growth of Texas Coincident Indicators
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Regional Economic Indicators

TEXAS EMPLOYMENT*

Texas
Leading Index TIPIT total Mining  Construction Manufacturing  Government
7/03 113.8 1271 140.4 576.7 912.3 1,641.4
6/03 1138 127.6 1412 577.2 915.9 1,654.6
5/03 1141 127.8 1417 576.4 923.1 1,651.3
4/03 1126 127.5 1415 577.8 925.4 1,649.4
3/03 111.8 127.1 139.8 574.8 927.9 1,646.6
2/03 1122 126.8 139.5 573.2 928.7 1,642.3
1/03 113.4 125.7 140.0 574.2 930.5 1,639.3
12/02 112.4 125.1 140.4 5711 929.9 1,637.8
11/02 1126 124.9 1414 569.8 9347 1,643.3
10/02 111.8 125.0 142.1 566.8 936.8 1,638.5
9/02 112.0 125.6 1421 566.7 940.3 16284
8/02 113.8 125.4 1421 568.3 9441 1,625.0

*In thousands. T Texas Industrial Production Index
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Regional Update

Another discouraging signal is the unemployment rates
for Texas’ major metro areas. After a steady decline, unem-
ployment rates in July edged up for some metros. The Dallas
rate was unchanged at 6.8 percent, but it remains the highest
of the major metros. Austin’s unemployment rate was also
unchanged and, at 5.3 percent, is currently the lowest of the
group.

One encouraging signal for the region’s economy is the
Texas Leading Index, which has shown a positive net change
over the past three months. The only two Texas Leading Index
components that were negative during the April—July period
were well permits and average weekly hours. Both measures
declined as they settled back from their surge in previous
months. The direction of the Texas Leading Index may indicate
a continuing expansion in the region’s economy.

—Priscilla Caputo

Sector Contributions to Total Texas Employment Growth, 2003
Percent*
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*Year-to-date, seasonally adjusted, annualized rate. Data are through July.
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Leading Index Increases Over Three-Month Period
April-July 2003

Net change in leading index 1.01

Texas value of the dollar

U.S. leading index .51
Real oil price
-.08 Well permits
New unemployment claims
Texas Stock Index A7
Help-wanted index (M .
-.88 Average weekly hours
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Percent

For more information on
employment data, see “Reassessing
Texas Employment Growth” (Southwest

TOTAL NONFARM EMPLOYMENT*

Private New

service-producing Texas  Louisiana  Mexico Economy, July/August 1993). For TIPI,
6,151.4 9,424.3 1,896.7 780.4 see “The Texas Industrial Production
6,146.1 94372 18985 779.1 » i~ Povi
61539 04483 Tao7e 2790 Index” (Dallas Fed Economic Hewew,l
6,142.3 04375 1,896.5 778.9 November 1989). For the Texas Leading
6,141.5 94324 18957 775.8 Index and its components, see “The
6,141.4 94264  1897.9 7767 Texas Index of Leading Indicators:
6,146.0 94310 19032 7732 €xas Index of Leading Indicalors:
6,137.3 9,420.2 1,898.4 772.0 A Revision and Further Evaluation”
6,143.7 94363  1,896.9 7706 - Poui
61443 04317 18958 7664 (Dallas Feq Ecanorn/c‘Hewem July
6,138.6 94193 1,899.2 766.4 1990). Online economic data and
6,136.4 94188 19011 767.1 articles are available on the Dallas Fed's

Internet web site, www.dallasfed.org.





