O THE DELIGHT of home sellers and homebuilders,
the Texas housing market has not slowed as ex-
pected. New home sales continued very strong across
much of Texas in the first quarter; building permits
were up 11 percent compared with the first quarter of
1998. In addition to constructing these recently sold
homes, builders are struggling to complete the backlog of
houses sold in previous months. With construction activity so
strong, builders report it is taking longer to complete homes
due to shortages of skilled labor and construction materials.
While cement was in short supply last year, builders’ latest dif-
ficulties are in getting drywall and bricklayers. These delays
in new home building have also made existing homes more
attractive to buyers. Existing homes are reportedly being
shapped up in as little as two days in certain areas, with some
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buyers making offers in excess of the asking price.
Competing for these resources are road improvements
funded by the federal highway bill and construction of apart-
ments and offices. The current high levels of office and apart-
ment construction are due in large part to projects started
months ago. Contract values for nonresidential building in the
first quarter were down 17 percent compared with a year ear-
lier, indicating slowing in new office and industrial projects.
However, road construction is just getting under way. Non-
building contract values, which include road construction,
were up 78 percent in the first quarter compared with a year
earlier. These highway projects may help keep demand for
construction labor high; construction jobs surged an annual-
ized 8.5 percent in the first quarter.
—Sheila Dolmas
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Regional Economic Indicators Further Information
Texas employment* Total nonfarm employment* on the Data
Texas Private
Leading TIPI** Construc- Manufac- Govern- service- New . .
Index total Mining tion turing ment producing Texas Louisiana  Mexico For more information on employment
3/99 121.8 126.5 159.0 517.5 1,100.6 1,537.2 5,794.6 9,108.9  1,901.2 730.4 data, see “Reassessing Texas Employment
2/99 121.8 126.7 159.2 516.8 1,101.5 1,534.3 5,775.7 9,087.5 1,897.8 727.6 Growth” (Southwest Economy, July/August
1/99 121.8 127.4 159.9 511.8 1,103.1 1,532.7 5,758.9 9,066.4 1,897.6 729.0 1993). For TIPI, see “The Texas Industrial
12/98 121.3 127.6 162.2 507.1 1,103.9 1,527.2 5,738.8 9,039.2 1,903.5 724.4 Production | d’ » (Dallas Fed E .
11/98 1207 128.3 162.6 505.8 1,038 15257 57234 90213 18996 7241 roduction Index” (Dallas Fed Economic
10/98 122.3 128.6 164.2 503.4 1,105.4 1,521.5 5,705.8 9,000.3 1,895.3 7227 Review, November 1989). For the Texas
9/98 120.4 129.1 165.5 500.4 1,106.0 1,518.4 5,693.1 8,983.4 1,895.7 721.1 Leading Index and its components, see
8/98 120.8 129.7 166.7 500.5 1,106.2 1,511.8 5,678.5 8,963.7 1,894.2 721.4 “The Texas Index of Leading Indicators:
7/98 1233 129.9 167.4 497.4 1,103.8 1,502.5 5,661.1 8,932.2 1,895.7 721.2 - d h Luation” I :
6198 1237 1207 168.1 4934 1,1080 14996 56502 89193 18918 7208 A Revision and Further Evaluation” (Dallas
5/98 124.8 130.0 168.5 491.9 1,107.3 1,501.4 5,633.4 8,902.5 1,892.2 720.2 Fed Economic Review, July 1990).
4/98 124.6 128.6 168.5 490.4 1,107.3 1,497.1 5,619.1 8,882.4 1,892.0 721.8 Online economic data and articles are
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available on the Dallas Fed'’s Internet web
site, www.dallasfed.org.
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