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EXAS LED THE Eleventh District in employment
growth over the past 12 months, adding wage and
salary jobs at a 4.5 percent annual rate, about double
the U.S. growth rate over the same period. Texas’
growth was broad based. In-migration of firms and job
seekers, as well as expansions of existing firms, fed
construction employment. Profitable energy prices boosted
employment in the oil and gas extraction industries. Contin-
ued growth in trucking and warehousing contributed to job
growth of the transportation industries. Improvements in the
Mexican economy added manufacturing and trade jobs.
Employment growth in the Eleventh District increased in
the third quarter, after slightly slower growth in the second
quarter. Texas led the District states with an annualized
growth rate of 3.5 percent in the third quarter, followed by
Louisiana at 1.2 percent and New Mexico at less than 1 percent.
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The Texas Leading Index rose strongly in September on the
heels of July and August increases, signaling more of the
same. However, there continue to be signs of strain from labor
market tightness. Personnel supply services employment rose
at a 21 percent annual rate in September, as employers con-
tinue to report difficulty hiring and retaining qualified work-
ers. The Texas seasonally adjusted unemployment rate fell to
5.3 percent in September, tying December 1996 as the lowest
unemployment rate since 1981. Excluding the border area,
Texas unemployment is 4.7 percent, slightly lower than the
U.S. rate in September. Some business contacts report accel-
erated growth of service sector salaries and inability to meet
demand due to insufficient labor resources. However, wide-
spread price increases have not yet occurred as a result of
these pressures.

—Sheila Dolmas
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