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U.S. Economic Dashboard
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The Manufacturing and Nonmanufacturing
ISM Indexes Both Ticked Upward in March

Index, 50+ = expansion

60

55

50

45

40

|

|

|

|

Expansion average = 54.5

54.4

ISM Nonmanufacturing

ISM Manufacturing

2008

I

2009

T

2010

T

2011

T

T T

2012 2013 2014




Latest U.S. Jobs Report Confirms That Weak December
and January Gains Were Aberrations
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Initial Claims and Unemployment Rate Move Lower
4-week moving average, thousands Percent
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The U.S. Credit Markets Are Awash in Liquidity

As of March 2014, the Fed’s par holdings of fixed-rate
MBS exceeded 30 percent of the outstanding stock of
those securities.

The Fed owns just shy of 24 percent of the stock of
Treasury coupon Securities.

Having purchased Treasuries further out on the yield
curve, and done so in size, the Fed has driven nhominal
Interest rates across the credit spectrum to lows not

seen In over a half century.

This has allowed U.S. businesses to restructure their
balance sheets and creatively manage their earnings.




Corporate Bond Yields and Spreads Remain Low
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Inflation Is Still Below 2 Percent

12-month percent change
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Texas Economic Update
 Texas employment grew 2.5% in 2013.
— Added 278,000 jobs

e In 2014, Texas grew 2.9% through February.
— Added 54,500 jobs

« Manufacturing lost jobs, but output expanding.

« Construction and energy came in strong.

« EXxpect 2.8% growth for the year.




Texas’ Employment Growth Bests Nation’s
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2014 Employment Growth by Sector

Thousands of jobs 2014 total jobs gained in Texas = 54,500
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Texas’ Unemployment Rate Lower Than Nation’s
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Texas Manufacturing and Services Expanding
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Residential Home Construction Has Picked Up
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Thriving Ports

e Texas is top exporting state in nation: $280 billion in 2013.
— Inland ports handle 46 percent; seaports 54 percent

e Port of Houston is nation’s busiest seaport.
— First in vessel calls and foreign tonnage, 2"¢ in total tonnage
— Container tonnage small but rising, up 18 percent in last 5 years

— According to the Port of Houston Authority, port operations
directly support more jobs than largest peers

Direct jobs State & local tax revenue
Houston 53,952 $4.5 billion
Los Angeles 16,360 $5.1 billion
Oakland 21,943 $462.7 million

“ SOURCES: Bureau of Transportation Statistics; WISERTrade; U.S. Maritime Administration; Port of Houston
g?ﬂ‘r%% Authority; “Economic Snapshot” April 14, 2014, report by Jon McClure, staff writer, The Dallas Morning News.




Texas Export Growth

Index, SA Real Dollars
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Petroleum Exports Surge
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Dallas Fed Forecasts Continued Growth
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Job Growth by Wage Quartile,
2000-12

Percent change
35 -
mTexas mU.S. minus Texas 31.0 30.3
30
25
20
15

10

-6.9
-10 -
Lowest wage quartile Lower-middle wage Upper-middle wage Highest wage quartile
guartile guartile

NOTES: Calculations include workers over age 15 with positive wages and exclude the self-employed. Wage
ke quartiles constructed based on U.S. 2000 wage distribution.




Total Nonagricultural Employment Since 1990

Index, January 1990 = 100
170 -

160 -
150 -
140 -
130 -
120 -
110 -

100

INn Selected States

Increase
since 1990

Texas +63%

Florida+44%

U.S. +26%

California +23%

New York +9%

Michigan +5%




Texas Metro Business-Cycle Indexes
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Summary

« The U.S. economy is picking up following a harsh winter.

« Texas employment growth accelerated in 2014.
— 2.9% growth
— 55,400 jobs
— EXxpect 2.8% growth for the year.
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