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Greater integration

e Macroeconomic stability
e Policy co-ordination
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price

inflation”  rate?
1981-1990Y 6.7 6.7
1991-1998 2.7 5.7
1999-2003 2.0 35
2003 21 2.3
1) National CPI for 1980s, harmonised CPI for 1991-2003, 2) Nominal German rates as a benchmark for the euro area, 3) data
ESA 95 for 1991-2003, 1981-90 ing L and 1991-98 ing Spain, ing UMTS proceeds in 1999-2003. 4)

including West-Germany
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Asian financi
e Oil price shocks
e Collapse of equity prices
e Decline in world trade

e Warin lraq
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The
macroeco

e Did the ECB define
effective single moneta
e Was price stability achieved a

monetary policy adjust appropriate
changing economic conditions?
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Are public finances now
footing (deficits and debt)?

Did the framework help policy ma
conduct of fiscal policy of EMU?

Did peer pressure work to reduce deficits ?
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Overall disappointing
thresholds does not repres

Progress at an analytical level (growth

Fiscal rules and peer pressure found wanting in s
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Accelerate pace of re
achieve more dynamic gr

Establish credibility in the fisca

Integration and real convergence of
countries

Ageing populations
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